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Understanding the Small Business Health Care
 Tax Credit

The Affordable Care Act includes the small business
 health care tax credit, which can benefit small employers
 who provide health coverage for their employees.

The small business health care tax credit benefits
 employers who:

have fewer than 25 full-time equivalent employees
pay an average wage of less than $51,600 a year
pay at least half of employee health insurance
 premiums

Here are some facts that will help you understand this tax
 credit and how it may affect your small business or tax-
exempt organization:

Credit percentage is 50 percent of employer-paid
 premiums; for tax-exempt employers, the
 percentage is 35 percent.
Small employers may claim the credit for only two
 consecutive taxable years beginning in tax year
 2014 and beyond.
For 2015, the credit is phased out beginning when
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 average wages equal $25,800 and is fully phased
 out when average wages exceed $51,600. The
 average wage phase out is adjusted annually for
 inflation.
Generally, small employers are required to
 purchase a Qualified Health Plan from a Small
 Business Health Options Program Marketplace to
 be eligible to claim the credit.  Transition relief
 from this requirement is available to certain small
 employers.

Small employers may still be eligible to claim the tax
 credit for tax years prior to 2014.   Employers who were
 eligible to claim this credit for prior years – but did not
 do so – may consider if they are still eligible to amend
 prior year returns in order to claim the credit.

Gathering the following information will assist you in
 completing Form 8941, Credit for Small employer Health
 Insurance Premiums. 

SHOP QHP documentation or letter of eligibility from
 SHOP, unless transition relief applies
Numbers of full-time and part-time employees and
 numbers of hours worked
Average annual wages for employees
Employer premiums paid per employee, if
 applicable
Relevant K-1s and other pass-through credit
 information
Cost of coverage for each employee
Payroll tax liability – for tax-exempt organizations
 only
Pass-through credit info – for K-1s of other small
 employers

For more information about the Affordable Care Act visit
 IRS.gov/aca.
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Thank you for subscribing to IRS Tax Tips, an IRS e-mail service. For
 more information on federal taxes please visit IRS.gov.

This message was distributed automatically from the IRS Tax Tips
 mailing list. Please Do Not Reply To This Message.




http://www.irs.gov/uac/The-Tax-Gap
http://www.irs.gov/uac/Newsroom/Current-Fact-Sheets
http://www.irs.gov/uac/IRS-Tax-Tips
http://www.irs.gov/uac/Tax-Information-for-Members-of-the-U.S.-Armed-Forces
http://www.irs.gov/uac/Latest-News
http://www.irs.gov/uac/Compliance-&-Enforcement-News
http://www.irs.gov/uac/Compliance-&-Enforcement-News
http://www.irs.gov/uac/Contact-Your-Local-IRS-Office-1
http://www.irs.gov/uac/Contact-Your-Local-IRS-Office-1
http://www.irs.gov/Filing
http://www.irs.gov/Forms-&-Pubs
http://www.irs.gov/Help-&-Resources/Tools-&-FAQs/FAQs-for-Individuals/Frequently-Asked-Tax-Questions-&-Answers
http://www.irs.gov/Advocate/
http://www.irs.gov/uac/Where-to-File-Paper-Tax-Returns-With-or-Without-a-Payment
http://www.irs.gov/uac/IRS-New-Media-1
https://www.irs.gov/pub/irs-dft/f8941--dft.pdf
https://www.irs.gov/Affordable-Care-Act
https://www.irs.gov/
http://www.govdelivery.com/portals/powered-by
http://www.govdelivery.com/portals/powered-by

	govdelivery.com
	HCTT-2016-20: Understanding the Small Business Health Care Tax Credit


	8xMzcwNDQ4P3JlcWZyb209c2hhcmUA: 
	form1: 
	email: Enter Email Address
	commit: 




